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Economic activity in the first half of 1960 was buoyant. New 
peaks were reached in emplcyment and production of coal, steel, power and 
many other items, as well as in building activity, motor registrations and 
railway freight traffic. Banking and trade turnovers also refléct the 
continuing expansion in business activity. 


A record clip and improved prices steadily maintained throughout 
most of the season brought a larger wool checue than in either of the two 
preceding seasons. Comparatively dry weather during most of autumn and the 
early winter caused concern in some inland areas and affected dairy output. 
Although recent rains have brought a measure of relief the seasonal outlook 
generally remains somewhat uncertain. 


PART I: - EMPLOYMENT AND NON—RURAL INJUSTRIZS 
5BiLPLOYMBNT (See also graph p. 69) 


Labour was again in strong demand in Australia in June 1960. 
During the month the number of unplaced applicants with Commonwealth‘ ‘mpl ey~ 
ment Service offices decreased by 1400 to 47,200 and was then 30 nercent. 
Jess than a year earlier, and the number of persons on unemployment benefit 
declined by 500 to 16,300 which is the lowest number for four years. 


In New South Wales the number of unplaced applicants for 
employment was reduced in June by 800 to 15,800 and was then 12,200 and 
$,900 less than in June, 1959 and 1958, respectively. Unemployment 
beneficiaries decreased in June 1960 by 200 to 5,500 or to less than one 
half the number one or two years ago, while the number of unfilled vacancies 
about doubled over the period. The vacancies registered in Australia for 
men are mainly in metal and electrical trades work and other partly skilled 
jobs, while women are wanted to fill vacancies in the clothing and textile 
trades, in nursing and other servicés* i deeica jobs, 
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The improvement in the labour demand has been most marked in the 
metropolitan area. There vacancies for men more than doubled over the past 
year and in June 1960 unfilled vacancies exceeded the number of unnlaced 
applicants by 73 percent. f or men and by 53 percent. for women. Outside the 
metropolis the labour position remained less favourable, and the number of 
unfilled vacancies was equal only to 48 percent. of the men and 20 percent. of 
the women registered as unplaced applicants. 
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A survey of larger privately-owned factories in New Scuth Vales 
(by the Department of Labour and National Service = aid the Commonwealth 
Statistician) shows progressive increases in employment since the second 
aalf of 1959. Employees in these factories numbered 236,800 in June 1960 
which was 13,100 or 6 percent. more than in June 1959. Increases occurred 
during June in most of the major industry groups, although there was a 
decrease in transport equipment manufacture and there were seasonal lay- 
offs in food processing factories. Over me half of the increase over the 
past twelve months occurred in the basic metal and metal manufacturing 
industries but there were appreciable gains in all other industry groups 
also. 


Out of 736 reporting firms 55 percent. had no appreciable staff 
change during June, 2Z percent. increased staff and 18 percent. reduced 
staff; '75 percent. of the firms employed some staff on overtime. 
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Civilian employment is chu uding defence forces, rural workers and 
women in private domestic service) ih Now South h Wales in May 1960 by 3200 to 
a peak of 1,181,300 or 42,300 more than in May "1959. The increases over the 
year were prevent lenny greater for private (4.6%) than for Government 
employment (0.9%) and for female (5.7%) than for male employment (2.9%). 
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The increase in Australian employment of 92,700 (to 3,033,600) 
between May 1959 and 1960 was nearly t twice as great as in the receding year, 
and for the first time since 1954-55 it approached the annual rate of 3 per- 
cent. The rate of increase for New South Wales had lagged behind the 
Australian average in 1958-59 but with 3.7 percent. in 1959-60 it was the 
largest for any State, and the State share in the Commonwealth total 
recovered from 38.7 percent. in May 1959 to 39 percent. in 1960 which is 
equal to the proportion of earlier years. 
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BOWALSS RAILWAYS 


=a Latterly the railways have experienced record zoods traffic and 
a modest reversal of the declining trend in passenger traffic. In consecuence 
the increase in the eleven months ended May from £69.8m. in 1958-59 to 275.5m, 
in 1959-60 far exceeded that of £2.7m. in working expenses,and net earnings in 
the eleven months rose from about £2m. in 1957-58 and 7m. in 1958-59 to <8m, 
in 1959-60. A preliminary estimate indicates that the railway deficit, after 
debiting debt charges, will approximate the budget estimate of f4m,, as compared 
with deficits of *6.4m. and £8.2m. in the two preceding years. 


NEW SOUTH WALES GOV SRM I'T RAILWAYS 
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MOTOR VEHICLE REGISTRATIONS = New South "ales (See also graph pe 70) 
The number of new vehicle registrations had decreased in April 
(which included Easter) but in May were well above those in Vay 1959. 
Comparing the twelve months ended May 1959 and 1960 new car registrations 
increased by 17 percent. to 66,730, new station wagons by 60 percent. to 
15,100 and new lorries etc. by 9 percent. to 26,140. 
The increase of 37,670 to 620,770 in the number of cars on the 
State register in the twelve months ended May 1960 was greater than the rise 
in the c corresponding period of 1958-59 (35, 760) but less than in 1957-58 
(38,470:; it amounted to 57 percent. of new registrations, as against 64 
percent. cmd 69 percent. in the two earlier periods. The addition to the 
number of Lorries and station wagons registered increased from 19,180 in the 
year ended May 1959 to 24,000 in 1960; it was equivalent to 58 vercent. of 
new registrations in both periods. 
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IR TRANSPORT = New South Vales and Australia 
The expansion of passenger traffic on airlines terminating in 
“cw South Wales which was checked in 1958 gained renewed impetus in 1959 £ 
when 1.62 mill. persons were carried as compared with about 1,42 mill. in the 
two pi receding years, The increase in 1959 amounted to 8 percent. on intra- 
state, 16 percent. on interstate and 12 percent. on oversea services. The 
decline of recent years in freight traffic, mainly am interstate lines, 
continued in 1659 but mail traffic rose appreciably from the last quarter 
onward when the new policy of carrying first-class mail at ordinary postage 
by air wherever possible became effective. 
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In Australia passenger journeys on internal services rose in 1959 
by 16 percent. to 2.5 mill. while the route mileage was reduced through 
rationalisation of services from 97,000 to 89,000 miles, 
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Mi BUTLJING - New South Wales (See also graph p. 70) 
(Approvals represent council permits and contracts let or work commenced and 
day labour projects authorised by Governmental authorities); 
The value of building approved in New South Wales reached the 
record of £25.7m. in May 1960 and the number of dwelling approvals (4282) 
was exceeded only in March, 1960 (4611). 


In the five months ended May, 1960 approvals for new houses 
totalled 13,309 or 10 percent. more than in 1959 while approvals for flats 
rose by 166 percent. to 4,646. Values of approvals for dwellings, for 
commercial premises and for “other building" (which includes public buildings) 
were substantially higher in the five months but the.value of factory building 
permits was about 16 percent. below the high value in 1959, 
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ERCOUCTION = New South Wales (See also graph p. 70) 


a rogguparing January-May 1959 and 1960 the output in New South Wales 
of pig iron/by 19 percent., and of ingot steel by 10 percent. while generation 
of electricity was 13 percent. and gas production was 5 percent. greater, 
the upward trend in production items (except clothing and textiles) continued 
in ilay 1960, Pigtey 
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, O A L = New South Wales (See also graph p. 70) 

New South Wales coal production of 16.3m. tons in the year 
ended June, 1960 was a record ané 3 percent. greater than in 1958-59. 
The expansion was mainly in the Southern mines, which procuced 31 percent. 
of the total; output on the Northern field was also a record, but the 
decline of recent years on the Western field continued. Although the dowmward 
trend in open cut production was halted it contributed only 3 percent. of the 
State total. 


As in recent years coal consumption increased in New South Wales 
mainly in steel works and electricity undertakings which together used up to 
50 percent. of the whole State output (49 percent. in 1958-59 anc 40 percent. 
in 1950) but more coal was also used for metallurgical coke, gas, cement 
and brickworks. Railway purchases remained at the 1958-59 level, as did 
interstate exports. Noteworthy was the increased oversea exports from 
700,000 tons in 1958-59 to 1.1. mill. tons in 1959-60. An improved supply/ 
demand position in the industry is reflected in a reduction in stocks at 
coliieries from 700,000 tons to 500,000 tons between June 1959 and 1960; in 
addition about Im. tons were held as a Commonwealth stockpile and 1.4m. by 
consumers, merchants, etc. in both periods. 


; COAL PRODUCTION 
tae ad a a a att [ieee See 
[aan ate ~-——~~4_.___fear ended June 
|__-____ Particulars __ jai aie Taso 


Consumption in N.S. W. 
Railway Locometive 1,295 1,038 O38 
Ilectricity Undertakings | 3,568 Li oe: 3,900 
Gas Undertakings 901 §22 | &40 
Iron and Steel Refining 35752 4,023 | £4,288 | 
Bunkers, N.S.W. Ports 203 166 | 
Other Consumers in N.S.W. ay Asy Aue elt | 2h 
TOTAL CONSUMED IN N.S.W. a 12 on 25208) 121686 
Cargo ixports from N.S.We 
To Victoria ’ | 1,029 931 
Scuth Australia | 839 
Other States 


Overseas 
TOTAL OXPORTS N.S.W. 
Increase in Stocks (Fall -) 


{ 
| 


| 1ine-Washery Refuse and 
Dump Losses 


| COAL PROJUGED IN YEAR 


' Underground Mines: 
Northern 
Southern 


PAL PRODUCTI 


surce: Joint Coal Board. x Subject to revision. 2 Year ended 20/6/59. 
rear ended 18/6/60. 
Employment in New South Wales coaliminies particitarly on tho 
Northgrn:.and Western, fields, declined progressively from a peak of 20,200 in 
June 1952 to 13,400 in June 1959. A reduction of about 100 in the Southern 
mines brought a decrease to 13,300 in 1959-60. 


EMPLOYMENT IN NEW SOUTH UALS COAL MINTS 
As at June 1952 1955 1956 1957 1958 1952 1960 
North 13,900 13,300 12,000 10,300 9,800 8,000 
South 3,900 4,100 45300 4,590 4,400 4,300 
Vest 2,400 2,100 1,600 1,200 1,200 1,100. 
Total 20,200 19,500 17,900 16,000 15,400 13,400 
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PART II _: FINANCES AND TRADE 


CENTRAL BANKING AND SHORT TERM MONEY MARKT = Australia 

Gol@ and Balances abroad held by the Reserve Bank roached a 
seasonal peak of £468m. in May 1960 and were £436m. early in July which was 
£16m. more than a year earlier and £5m. more then in July 1958. There was 
an increase of £59m. to £501lm. in P.serve Bank holdings of Government 
securities between July 1959 and 1960 which made them higher also than at 
that time in earlier periods. 


Statutory Reserve Deposits of the trading banks were raised by 
steps from £250m. in March-October 1959, to £312m. in April 1960, and then 
were gradually reduced to £303m. in June and the first week of July. The 
Australian note issue increased between July 1959 and 1960 by £23m. to £4°9n. 
compared with increases of about £7m. in each of the three preceding yeais. 


AASSRVE BANK-CENTRAL BANKING BUSIN#SS including Note Issue - £ millions 
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(a). xcludes coins and bills held. (b). Excludes capital and reserve funds. 


Authorised Short Term Lioney Market dealers' reports show that 
after a rise in loans from‘about £50m. in June 1959 to £80m. in March 1960, 
they remained near that level in June quarter but with decreasing proportion 
of funds coming from the trading banks. Interest rates for call money 
hardened from 2.43% in January 1960 to 2.88% in the last week of June and were 
than about equal to the rate at the end of June 1959. 


SHORT TERM MONSY MARKT = LOANS ACC3PTED & OUTSTANDING = Australia 
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JS3LTS ' CUSTOMERS' ACCOUNTS = New South Vales (xcluding Government Accounts 


and “Central Bank transactions) 


The rate of increase in money turnovers in New South Wales, as 
indicated by debits to customers' accounts with trading banks, accelerated from 
the middle in the second half of 1959 and even more so in the first half of 
1960. Bank debits averaging £296m. a week in New South Wales in 1959-60 were 
19 percent. higher than in 1958-59, as compared with increases of 8 percent., 

5 percent. and 9 percent. in the three preceding years. 
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MAJOR TRADING BANKS = Australia 


Seasonal demands on the banks are reflected in a decrease in 
current deposits from the March 1960 peak of £1325m. to £1265m. in June, 
ccupled with a rise of £80m. to the record total of £1015m. in advances. 
itands were provided mainly by a reduction in bond holdings and, toa 
lesser extent, by small releases from the statutory reserve deposit account 
with the Reserve Benk. 


Comparing June 1960 with 1959 customers! deposits rose by £119n., 
advances by £99m., the statutory reserve account by £54m. while liquid 
assets were reduced by £34. However, a vear ago the banks were in an 
unusually liquid position, and the ratios of June 1960 (19 percent. for 
limiid assets, 18 percent. for statutory reserve and 59 percent. for 
advances) were closer to the level of June 1958 and earlier veriods. 
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SAVINGS BANK DEPOSITS — New South Wales and Australia 


The upward trend in savings bank deposits continued in ‘jay 1960 
when they increased by £4.5m. to £530m. in New South Wales and by £9.3m. to 
“1490n. in Australia. Since May 1959 these savings increased by 253m. or 
11 percent. in New South Wales as compared with rises of 8 percent. and 7 
percent. in the two preceding years. The Australian increments were £132.5m. 
or 10 percent. in the 1959-60 period and 7 and 6 percent. one and two years 


earlier. 
eet SAVINGS BANK DEPOSITS New South Wales and Australia ~— £million ron 
i 
[eaters 0 NEW SOUTH ITH WALES | _____ AUSTRALIA _- e 
| [Gtwealth; Other | ALL | O'wealth State | Other is Ay 
| [Savings | Savings | Savings | Savings j| Savings | Savings | Savings | 
_aoeenae Banks __'| Banks __! Banks 4 Banks Banks i Banks Banks 
I ay TISSET TT BO0ce eee at end of Month _ ieee ea 
| Nay, .1958_|_ 360-4 . _ 80.3_ [ _ 440.7 7 _ _712.6_ i _ 40529 1 152.7 — -\- erat 
| Apriz,i9s9 | 371.4 , 102.9 | 474.3 | 73645 sige? | tone "|| 1350.1, 
May, 1959_|_ 371-2 4 105.7 i _ 476.9 4 _ 736.9. | _ 420.9 | 199-4 _ _|_ 1357-2 _ J 
April,1960 | 392.3 | 133.4 | 525.7 | 779.6 M4506 | 255.2 | 1480.4 | 
paNg: Warum WS Lol 38) Deg e oe eek eed oe 6a 446.8 | 262.0 | 1489.7 | 
[Roe eee ee INC MAAS sa yest O ate 2 ees Been) 
ak 58 doa! 23.4 2165 12.6 = 12.8 eae ema One 
1958-59 OT ea: 25.4 36.2 i 24.3 | 15.0 46.7 86.0 
1959-60. | 21.9 31,4 _| 0 2 62-6 ie 5 


aie eieteteen Rete eerie 


= 


646 
-LRADE = Australia 


Preliminary statistics for the year ended June 30th, 1960 show 
an increase for both imports md exports of about 16 percent. over the year 
leaving the export surplus of £13m. close to the 1958-59 surplus of £15m. 
and well below the level of the two preceding years. 


An increase of £130m. in exvnorts over the year brought the total 
to £942m. which was surpassed only in 1950-51 (£98lm.) and 1956-57 (£993m.). 
Statistics available for the eleven months ended May 1960 indicate that up 
to that time the value of wool exports had increased by £8lm. over 1958-59, 
and the value of exports of wheat and flor, dairy products and sheepskins 
also seems to have risen in the year just ended. Apart in 1959-60 
increased by £132m. to £929m. which was surpassed only on 1951-52 when they 
reached £1053m. About three quarters of the increase over 1958-59 occurred 
in the last half of the year when import restrictions were eased. 
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The value of sales in large city stores showed an appreciable 
increase in May 1960 over 1959, and for the five months ended May sales 
value which had changed little between 1957, 1958 and 1959 increased by 
§ percent. in 1960. After declining throughout 1959 stock values also 
rose a little early in 1960, and in May were 4 percent. greater than a 
year earlier. 
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SYDI'EY STOCK EXCHANG? 


Following the general trend of recent months Sydney share prices 
continuedto move upwards during June and the first half of July 1960. The 
index series for ordinary shares reached peaks in all main groups. The 
series for 75 shares advanced by 2 percent. during June and was then 40 per- 
cent. higher than a year earlier. Increases between June 1959 and 1960 for 
the other series were as follows: manufacturing and insurance 33 percent., 
retail 43 percent. and pastoral companies 66 percent. 
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The progressive rise of recent years in real estate transfers 
elerated in 1959-60 when the number of transfers rose by 13,900 or 13 
ent. to 117,700 and their registered value by %83m. or 30 percent. to 
m. The vaitue of real estate mortgages registered increased in 1959-60 
& percent. to £186m., and was, as in recent years, a little more than 
one half of the value of transfers. Borrowings by mortgage anc Jien on 
livestock and wool declined in 1959-60 but the value of crop liens increased 
from £2.8m. to £3.7m. 


AEA. Bs SSTATS, MORTGAGES, LIENS ~ NEW SOUTH WALES 
;ORTGAGES 


266.5 
1958-59 103,800 | 281.4 
959-60 117,700 _ | 364.8 | 186 See 


~ iortgages on sheep, cattle and horses. 


Jissection of real estate transfers by types shows that the increase 
in 1959-60 occurred principally in the turnover of urban properties and that 
the number and value of rural transfers also reached record figures in that 
year. 
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in the early meals years to 7% in 1957-58 and 1958-59 and reached 8 ee, 
in the June quarter of 1960. 
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‘ PART III; RURAL INDUSTRIES 


THY SSASON = New South Wales (See also graph p. 69). 


"In May only of the last four months was rainfall in inland areas 
more than normal. June falls generally were scanty and supplementary 
feeding of stock became necessary in considerable areas. In the wheat belt 
there was need of substantial falls to build up moisture reserves for cereal 
crops. The outlook in coastal dairying districts has been imprcved by 
recent rainfall which relieved dry conditions of the previous three months. 
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Dry weather accentuated the winter decline in New South Yales 
Gairy output, ad the total of about 74me gall. for March, April and May 
1960, was the lowest for that period since 1954. Nevertheless the aggregate 
output of 33lm.gall. for the eleven months ended May 1960 exceeded that in 
the corresponding period of 1958-59 (by 8 percent.) and of earlier seasonse 
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WOOL (See also graph p. 69). 


Record deliveries of 1.7lm. bales of (first-hand) wool into the 
Sydney, Newcastle and Goulburn stores during the 1959-60 season exceeded last 
season's deliveries by 71,000 bales or 4 percent. and surpassed the previous 
peak of 1956-57 by 22,000 bales. Receipts into these stores have been 
equivalent to about three-fourths of the State's wool.clip in recent years, 
the rest being marketed in Albury, interstate. or overseas. Deliveries 
increased substantially in Sydney (which accounted for 74 percent. of the 
total) and in Newcastle (23 percent.) but Goulburn receipts of 56,000 were 
less than in recent years and comprised only 3 percent. of the total. 


The average weight per bale of greasy wool in the past season 
was 299 lbs. or Albs. less than in 1958-59 although close to the long-term 
average. Sales in terms of bales (1,716,000) and of weight (512m. 1b.) were 
a record, The average price realised recovered from 48.3d. per lb. greasy 
in the 1958-59 season to 57.4d. in 1959-60 but the value of wool sold at 
£123m., though £22m. more than in 1958-59, remained well below the return 
when wool prices were higher; £166m. in 1956-57, £145m. in 1953-54, £151m. in 
1952-53, and £228m. in 1950-51, ; 
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Store receipts in 1959-60 were a record also in Queensland and 

Tasmania and were comparatively high in Victoria, but in South and Western 
Australia less favourable seasonal conditions reduced receipts below the 
1958-59 level. The Australian total of 4.93m. bales was 4 percent. more 

’ than in 1958-59 and 1 percent. above the previous record of 1956-57. The 
average weight per bale of greasy wool decreased from the high average of 
305 lbs. in 1958-59 to 303 lbs. in 1959-60 and the weight of wool sold at 
auction over the year increased by only 2 percent. but was a record at 1, 489m. 
lbs. In recent years sales through brokers have. been about 92 percent. of 
the total clip; earlier this year the Australian Council of Wool S2lling 
Brokers estimated that the 1959-60 clip would reach or exceed 1,690m. lbs. 


The greater quantity sold and a rise in average values from 49d. 
to 58d. per lb. of greasy woo increased the amount realised at Australian 
seles from £296m. in 1958-59 <o £359m. in 1959-60. This was surpassed only 
in 1956-57 (£483m. when the price averaged 80d. per 1b.), 1953-54 (£391m., 
82d.), 1952-53 (405m.,82d) and 1950-51 (£636m., 144d.) 
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ie Wool prices (per 1b. greasy - full clip basis) tended upward from 

an average of 42.5d. in January, 1959 to 59d. in the ovening sales of July - 
august, 1959 and then fluctuated within 2d. or 3d. of that price until Jamuary, 
1960. The average was 55d. in following months (except Arr il 57d.) up to the 
close of sales in June-July, 1960 when combin: weo.s were 10 to 15 percent. 
lower over the 1959-60 selling season, with crossbred carding wools showing 
lesser falls. The range of oly 3d. in tne average monthly prices in 1959-60 
compared with ranges of 12.5d. in 1956-57, 20d. in 1957-58 and 8d. in 1958-59. 
The inereasad quantity of wool offered during the 1959-60 season was easily 
cleared, and with further sales scheduled in July 1960 the quantity carried 
over at the end of June (82,000 bales in New South Wales) was not excessive. 
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| 1955-56 | 58.0] 58.0! 60,0] 612.0 | ae 0} 62.0 | 66.0} (67.0) 61.6 | 
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The estimated weight of 1250m. lbs. of wool shivped from Australia 
during the first nine months of the selling season (September 1959 to May 1960) 
was exceptionally heavy. With a recovery in the average’ value in the nine 
months from 51d, per lb. greasy in 1958-59 to 61d. in 1959-60 the total value 
increased from £243m. to £314m. But it had been more in earlier seasons when 
higher prices prevailed. 


In the 1959-60 period the value of shipments to the United Kingdom 
and United States decreased but this was more than compensated by increased 
shipments to Japan (which in terms of value became the largest buyer) and to 
Continental Europe. Russia entered the market again after several years and 
China also increased its purchases. 


As a proportion of the value in the nine months of 1959-60 (corres~ 
ponding 1958-59 figures in brackets) 20 (26) percent. went to thé United Kingdon, 
24, (21) percent. to Japan, 31 (31) percent. to France, Belgium, Italy and Germany, 
13 (7) percent. to Eastern Europe and 3 (4) percent. to the United States. 
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